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MARKETS

John Matuszak / HP Staff

This paisley penguin is probably pining for the South Pole, with 
only warm, wet, windy weather in downtown St. Joseph on 
Monday. Even the Howard Ice Arena is closed because of the 
unseasonably mild conditions. The other penguins and snow-
men around town, along with skaters, can look forward to colder 
temperatures and a chance of snow by the end of the week.

POURING ON THE PENGUIN

even get a drain cleaned.
In other business, Village 

Manager Adam Umbrasas 
marked his 10-year anniver-
sary as village manager. He 
thanked the council after it 
approved extending his con-
tract and increased his sal-
ary to $72,000, with eligibil-
ity for a $3,000 bonus.

The council also ap-

proved the final payment 
of  $12,000 for the Carver 
Park pavilion to Barret-
Deezal Construction, 
completing that project 
within budget; and agreed 
to purchase a Muffin 
Monster for $16,000, in-
cluding $3,500 in instal-
lation, replacing the ex-
isting grinder blades 
needed due to the popu-
larity of  the “supposedly 
disposable” baby wipes, 
according to Umbrasas.

city’s Cemetery Board, 
which is a component of 
the city.

In addition, he said the 
audit does not include a 
detailed record of  all of 
its assets. The report states 
that the city will contract 
the valuation of  its infra-
structure to a third party 
as soon as resources be-
come available.

Two new findings in the 
audit report are because 
of  personnel changes 
when the finance director 
left in June to take anoth-
er job, he said.

Blann said auditors 
found that manual journal 
entries were not being re-
viewed by a second person 
for accuracy. He said it 
appears that all entries 
were accurate, but having 
a second person reviewing 
the entries is needed.

“We understand that 
has been subsequently 

corrected by outsourcing 
the accounting function,” 
he said.

The second new finding 
is a result of  money was 
not being passed on to 
other municipalities in a 
timely fashion. He said 
this problem was also 
solved by the outsourced 
accounting firm.

After the meeting, City 
Manager Darwin Watson 
said the city has hired 
Plante Moran in St. Jo-
seph to take care of  the 
accounting functions un-
til a new finance director 
can be hired.

City commissioners 
voted in November to 
hire the Michigan Mu-
nicipal League for 
$10,000 to perform a na-
tional search for a new 
finance director. But Wat-
son said the search can’t 
start until the Benton 
Harbor Receivership 
Transition Advisory 
Board approves it.

The city was under 
emergency manager rule 

for almost four years until 
March 7, 2014, when Gov. 
Rick Snyder removed the 
last emergency manager. 
In the EM’s place is the 
R-TAB, which must ap-
prove anything the City 
Commission votes on. 
The R-TAB next meets at 
11 a.m. Thursday at City 
Hall.

The audit will now go 
to the City Commission 
for consideration. Com-
missioners present at 
the audit meeting were 
Mayor James Hightower 
and Commissioners 
Sharon Henderson, 
MaryAlice Adams and 
Juanita Henry.

Contact: lwrege@TheHP.com, 932-
0361, Twitter: @HPWrege
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SJ-BH Rotary awards grants
By HP STAFF

ST. JOSEPH — Eight 
nonprofit and governmen-
tal organizations received 
recognition for their pro-
grams and were rewarded 
grants totalling $58,000 
from the St. Joseph-Benton 
Harbor Rotary Club Foun-
dation on Dec. 7.

The 2015 grant recipients 
are the Boys and Girls Club 
($5,000); Curious Kids 
Museum ($14,000); Dis-
ability Network of South-
west Michigan-Berrien 
Cass ($7,500); Hospice at 
Home ($5,000); Sarett Na-
ture Center ($5,800); Se-
nior Nutrition Services Re-
gion IV ($7,000); Benton 
Harbor Soup Kitchen 

($5,000); and the Volunteer 
Center of Southwest Mich-
igan, Inc. ($8,700).

More than 20 applica-
tions were received, each 
one applying for grants of 
a minimum of $5,000.

The Volunteer Center of 
Southwest Michigan sub-
mitted a grant request for 
its program, CASA (Court 
Appointed Special Advo-
cates of Berrien County). 
The grant funding will go 
to recruit, screen and train 
CASA volunteers to work 
with foster children in Ber-
rien County.

The Soup Kitchen will 
use its funding to remodel 
the dining room and pur-
chase kitchen equipment.

Sarett Nature Center ap-

plied for a grant for its pro-
gram, Life Preservers and 
Life Enhancers. They will 
be purchased personal flo-
tation devices, paddles and 
kayaks and ski equipment.

The Merlin and Carolyn 
Hanson Hospice Center re-
quested funds to pay the room 
and board of its residents. The 
grant award will fund around 
23 days of room and board at 
the center.

The Disability Network’s 
“Ramp Up” program 
builds ramps at the homes 
of people with disabilities.

The Curious Kids’ Mu-
seum’s grant will fund its 
Museum Outreach pro-
gram that takes mobile ex-
hibits and presentations to 
schools, libraries, camps 

and festivals.
The Boys and Girls Clubs 

of Benton Harbor, through 
Project Learn, will have the 
ability to reach more than 
2,000 children and teens, 
providing them with the 
skills to succeed academi-
cally.

Since the first grant was 
awarded in 1993, the Foun-
dation has awarded 84 
grants for a total of 
$715,650.

The Rotary Club Foun-
dation has more than $1.4 
million built up since start-
ing the Foundation in 1980. 
Foundation resources come 
from gifts made by Rotari-
ans and other individuals, 
families, businesses and lo-
cal organizations.

LMC receives grant for new tech center
BENTON TOWNSHIP 

— Lake Michigan College 
received a gift of $50,000 
from the Bosch Community 
Fund to go toward the col-
lege’s ongoing Campaign for 
Tomorrow. The money will 
provide for the naming of a 
classroom in the Hanson 
Technology Center, which is 
scheduled to open on the 
Napier Avenue Campus in 
the fall of 2016.

“From robotics and 

mechatronics to welding 
and fabrication, the auto-
motive industry is in need 
of a highly skilled manu-
facturing workforce,” said 
Rob Spaargaren, plant 
manager for Bosch’s St. Jo-
seph facility. “Bosch’s grant 
to Lake Michigan College’s 
Hanson Technology Cen-
ter supports the important 
role of driving interest in 
careers in manufacturing 
and helping to prepare our 

future workforce.”
LMC’s Campaign for 

Tomorrow has raised 
$6.247 million of its $7.5 
million goal to fund the 
Hanson Technology Cen-
ter as well as the Wine and 
Culinary Education Cen-
ter, the Edward J. Todd 
Business Education and 
Resource Center, the Stu-
dent Success Center, Men-
del Center modernization, 
and classroom moderniza-

tion on the Napier Avenue 
Campus; the Student Ser-
vices Center at the Bertrand 
Crossing Campus; and up-
dated science labs at the 
South Haven Campus.

More information about 
the Campaign for Tomor-
row can be found at lake-
michigancollege.edu/to-
morrow or by calling Mary 
Klemm, executive director 
of the LMC Foundation, 
at 927-6849.

IN BRIEF
Crime Stoppers seek 
SJ marina thieves

ST. JOSEPH — Police 
are asking for the public’s 
help to find the person or 
persons who robbed Har-
bor Isle Marina in St. Jo-
seph earlier this month.

Detective Sgt. Fred Laes-
ch of the Berrien County 
Sheriff’s Department said 
the robbery is the Crime 
Stoppers Crime of the 
Week.

On Dec. 5, St. Joseph 
City Department of Public 
Safety officers were called 
to the marina at 143 An-
chors Way, where an un-
known number of suspects 
smashed the front window 
of the business and stole 
the cash register and sur-
veillance system.

Crime Stoppers will pay 
up to $1,000 for informa-
tion leading to their arrest.

Submit an anonymous 
tip online at www.michi-

anacrimestoppers.com, or 
through a link on Crime 
Stoppers’ Facebook page. 
People can also call toll free 
at (800) 342-STOP. Callers 
will be given a code number 
and won’t be asked their 
name.

Trading post to hold 
annual toy giveaway

BENTON TOWNSHIP 
— D&D Trading Post in 
Benton Township will hold 

its third annual toy give-
away from noon to 6 p.m. 
Dec. 24 at the store, 1201 
Pipestone Road.

Children of all ages are 
welcome, said William 
“Little Bill” Helton Jr., 
who helps his father run 
the trading post. Snacks 
will be provided and dona-
tions are accepted.

He said he has been giv-
ing away toys to children 
throughout the year for 
more than 20 years.

Poorest areas have low student debt, highest defaults
By DAVID JESSE
Detroit Free Press (TNS)

It’s not how much you 
owe, it’s how much you 
make.

That’s the case when it 
comes to student debt and 
loan defaults, according to a 
new study.

ZIP codes across Michi-
gan and the nation with the 
highest level of defaults most 
often have low to average 
loan balances, but a lack of 
income means default rates 
are much higher than in ZIP 
codes with high average stu-
dent loan balances but a lot 
more income.

“In Michigan, as well as in 
the rest of the country, we 
see that as income in a ZIP 
code rises, default rates 
drop,” said Kavya Vaghul, a 
researcher with the Wash-
ington Center for Equitable 
Growth, which did the map-
ping. The center created the 
map by using data from the 
credit reporting agency Ex-
perian and the U.S. census. 
“That’s especially true in 

large metro areas.”
In metro Detroit, ZIP 

code 48211, which touches 
Hamtramck and extends 
down to East Warren Ave-
nue near Wayne State Uni-
versity, has an average loan 
balance of $24,271 owed on 
student loans. But the de-
fault rates are “extremely 
high” the map shows. Why? 
The median income in the 
ZIP code is $18,264.

The study comes as student 
loan debt continues to grow 
nationwide. Outstanding stu-
dent loan balances increased 
by $13 billion to $1.2 trillion 
as of Sept. 30. That’s more 
overall debt than consumers 
owe on credit cards or auto 
loans. Nearly 12 percent of 
the money owed on student 
loans is 90 days or more delin-
quent in the third quarter of 
2015.

In the federal loan portfo-
lio, which makes up $896 bil-
lion of the $1.2-trillion over-
all student loan debt, 20 
percent of all borrowers, ow-
ing 13 percent of the debt, 
are in default, or more than 

90 days late on a payment.
On the flip side are ZIP 

codes like 48230, which is 
the area around Grosse 
Pointe Park, where the aver-
age student debt is 55 per-
cent to 65 percent higher 
than the national average, 
pushing it over $40,000. But 
default rates are low. Why? 
The median income is 
$96,975.

Mike Galbraith lives in 
Grosse Pointe Park and fits 
into the scenario described 
by the maps. He owes a lot 
of money – $170,000 – since 
graduating in 2013 from 
Duquesne University in 
Pennsylvania with a doctor-
ate in pharmacy. In his first 
two years post-graduation, 
he spent about 25 percent of 
his pretax earnings each 
month making payments of 
about $1,000 a month. Now, 
his job pays around $110,000 
a year, which lessens the fi-
nancial stress.

“I have been able to keep 
up with my loan payments, 
but not without significant 
challenges,” Galbraith said. 

“Fortunately, since I was a 
trainee in a medical pro-
gram, I was able to obtain 
the Grosse Pointe Housing 
Foundation grant, which 
provided me with $350 per 
month to help cover rent-as-
sociated costs.

“This allowed me to keep 
up with my student loan 
payments rather than defer-
ring them. After receiving 
my promotion, I moved to a 
more expensive apartment 
in the city, but have still kept 
up with my student loan 
payments. I chose an in-
come-based repayment plan 
and now pay about $1,500 
per month towards student 
loans. Since I work in public 
service, I enrolled in the Pub-
lic Service Loan Forgiveness 
(PSLF) program, which 
originally started in 2007. As 
long as the PSLF program 
doesn’t get scrapped, and as 
long as I make the minimum 
payment every month, after 
10 years, the remainder of 
my student loans will be for-
given. This program will save 
me approximately 80k.

Dr. R. Rademacher has 
retired from his optometric 
practice. The office will be 
open from 8:30 AM until 4:30 
PM on Monday, Tuesday, 
Wednesday, and Friday to 
pick up previously ordered 
glasses or contact lenses 
until Wednesday, December 
23, 2015. Copies of medical 
records will also be available 
at those times. After that date 
all abandoned glasses will 
be donated to the Lions Club 
sight projects. Dr. Rademacher


